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New Report Released on the 340B Program

A new report on the 340B program reveals that the vast majority of providers within each covered entity group are satisfied with the savings that they have achieved through the 340B program, despite concerns that they may have over the availability of pricing information and their limited knowledge of the program.

The 75-page report, prepared by Mathematica Policy Research, Inc., was submitted to the Health Resources and Services Administration (HRSA) on August 30 and made available to the public on November 22. The purpose of the study was to elicit information from participants on the extent of their savings, their knowledge of and satisfaction with 340B, and their allocation of the savings accrued through the program.

Some of the reports most interesting findings include:

· Total savings on outpatient drugs by all participating entities was estimated to be at least $661 million.  DSH hospitals, family planning clinics, and community health centers accounted for about 75% of these savings.  Well more than half of all respondents reported savings of more than 30 percent on prescription drugs as a result of the program.

· DSH respondents reported that their hospitals spend the largest share of their savings on offsetting losses from providing pharmacy services at less than cost (43.3%), followed by increasing the number of patients cared for (24.4%) and reducing medication prices for patients (10.4%).

· 13% of respondents complained that manufacturers and wholesalers would not or could not provide information about 340B prices, while nearly 25% of respondents reported that they had difficulty obtaining quarterly 340B price changes from their suppliers.

· Respondents cited the federal grant program (27%), manufacturers/wholesalers (26%), professional associates (22%), and OPA (20%) as their primary sources of information on the program. Among DSH respondents, 60% cited professional organizations as a source of information, and PHPC was cited frequently by those who chose “other.”

· OPA received favorable ratings from program participants.  85% of those who have used the OPA website were satisfied with its organization, usefulness, and clarity, and 85% of those who have contacted OPA by phone categorized the staff’s assistance as “good,” “very good,” or “excellent.” 

The report also includes interesting findings regarding the barriers faced by non-participants and the growth of the Prime Vendor Program.  The entire report can be found on the OPA website at ftp://ftp.hrsa.gov/bphc/pdf/opa/340Bsurveyrpt.pdf. 
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